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FIGURE 4. EFFECTIVE FEDERAL TAX RATES BY POPULATION'

DECILE FOR 1980 AND 1988, AND FOR 1980 TAX LAW

ADJUSTED TO 1988: ALL TAXES COMBINED

Corporate Taxes Allocated

to Capital Income
Effective T«x RalM (percent)

40

30 -

20

10

1980 T«x Lew, 1880 Incomes

1980 Tax Lew. 1988 Income*
(Ad)ueted)

1988 Tax Lew, 1B68 Income*

1 2 3 4 5 6 ' 7 8 i 10 5% 1%
Top

Population Deciles

Corporate Taxes Allocated
to Labor Income

Effective Tax Rate* (percent)

40

SOURCE: Congressional Budget Office tax simulation models.

NOTE: Families are ranked by the size of family income. Because family in-
come includes the family's share of the corporate income tax, the order-
ing of families depends on the allocation of corporate taxes. The lowest
decile excludes families with zero or negative incomes.

The effective tax rate is the ratio of taxes to family income in each in-
come class.
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The difference between adjusted 1980 law and 1988 law shows the change

in effective tax rates resulting from changes in the tax law between 1980 and

1988, evaluated at 1988 incomes. Except for families in the highest decile, ef-

fective tax rates rose in all income deciles between 1980 and 1988 because of

changes in tax laws. For families in the highest income decile, the effective

tax rate fell between 1980 and 1988 not only because of changes in income but

also because of changes in tax laws. The net change between 1980 and 1988

is the sum of the change caused by changes in income and the change caused

by changes in tax law~an increase in effective tax rates for families in the bot-

tom half of the income distribution and a decrease for families in the top half.

A look at the changes between 1980 and 1988 for each tax source helps

to explain these results. Figure 5 compares effective individual income tax and

social insurance tax rates in 1988 using 1980 law adjusted to 1988 with actual

individual income and social insurance effective tax rates in 1980 and 1988. Ef-

fective individual income tax rates in 1988 using adjusted 1980 tax law are

slightly lower than actual 1980 effective individual income tax rates for all family

income deciles except the lowest. This suggests that some of the decline in ef-

fective individual income tax rates between 1980 and 1988 is the result of changes

in the composition and distribution of income between those years.

Between 1980 and 1988, income growth for families in the first through

ninth income deciles was less than the average growth in income for all fami-

lies. Because adjusted 1980 law is scaled upward by the growth in average in-

comes, effective individual income tax rates for families in the second through
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FIGURE 5. EFFECTIVE FEDERAL TAX RATES BY POPULATION DECILE

FOR 1980 AND 1988, AND FOR 1980 TAX LAW ADJUSTED TO 1988
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SOURCE: Congressional Budget Office tax simulation models.

NOTE: Families are ranked by the size of family income. Because family income includes the family's
share of the corporate Income tax, the ordering of families depends on the allocation of cor-
porate taxes. The lowest decile excludes famines with zero or negative incomes.

The effective tax rate is the ratio of taxes to family income in each income class.
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ninth deciles are lower under adjusted 1980 law than they were under actual

1980 law. Effective individual income tax rates for the lowest income decile,

which were already negative under 1980 law, are not affected by the slower-

than-average growth in income and remain about the same under adjusted 1980

law.

Because average income for the highest income decile grew faster than the

average for all families between 1980 and 1988, one would expect average ef-

fective individual income tax rates to be higher for this decile under adjusted

1980 law than they were in 1980. The effect of higher-than-average growth in

incomes is offset by a change in the composition of income for families in the

highest income decile. Capital gains are projected to account for a larger per-

centage of the income of families in the highest income decile in 1988 than

they did in 1980. Because capital gains were taxed at a lower rate than other

income under 1980 law (and hence also under adjusted 1980 law), effective in-

dividual income tax rates under adjusted 1980 law also are lower than they were

in 1980 for the families in the highest income decile.

Most of the decrease in effective individual income tax rates between 1980

and 1988 is attributable to changes in individual income tax laws, as shown by

a comparison of effective tax rates under adjusted 1980 law and under 1988

law. Between 1980 and 1988, the average decrease for all families in effective

individual income tax rates attributable to changes in the tax law was 1.6 to 1.7

percentage points, with effective rates declining in all family income deciles.
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The percentage change in effective tax rates is about the same in all family

income deciles with positive rates, except for the third lowest decile. The large

percentage reduction in effective rates for families in that decile reflects the in-

creases in standard deductions and personal exemptions enacted in the Tax Re-

form Act of 1986.

Income changes caused effective social insurance tax rates to rise for fami-

lies in the first three income deciles and to decline for families in the fifth

through tenth deciles. Between 1980 and 1988, labor income became a larger

share of family income for families in the first three deciles but a smaller share

of total income for families in all other deciles. Even though labor income be-

came a larger share of total income for the top 5 percent and top 1 percent

of families, changes in income reduced effective social insurance taxes for those

families. This reduction occurred because wages for these families generally

exceeded the taxable maximum, and most of the increased labor income escaped

Social Security payroll taxes.

Changes in the tax law between 1980 and 1988 increased effective social

insurance tax rates for families in all income deciles. The increase was greatest

for higher income deciles because Social Security payroll tax rates not only rose,

but the amount of maximum taxable earnings also grew faster than average

earnings.

Effective corporate income and excise tax rates are projected to be virtually

the same in 1988 as in 1980. Neither changes in income nor changes in tax

laws between those years had a marked effect on the average effective cor-
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porate income tax rate for all families or for almost any family income decile.

For excise taxes, the only noticeable difference between 1980 and 1988 is an

increase in the effective tax rate for families in the lowest income decile. Some

of this change is attributable to the increase in gasoline taxes and tobacco taxes

enacted in 1983. The major portion of this difference, however, reflects a

marked increase in measured expenditures as a percentage of income, and par-

ticularly in measured expenditures on gasoline, by very-low-income families. If

expenditures as well as incomes are held constant at their 1988 levels when

computing excise taxes under adjusted 1980 tax law, this observed increase in

effective excise tax rates is nearly eliminated.

Tables 7 and 8 show the complete results for effective tax rates in 1988

under adjusted 1977, 1980, and 1984 tax laws, as well as for actual 1988 tax

law. Effective tax rates for 1977, 1980, and 1984 tax laws using actual incomes

from those years can be found in Tables 5 and 6.

Summary Indexes of Tax Progressivity

Several measures are available that summarize the progressivity of the tax sys-

tem with a single index number. Two commonly used measures are the dif-

ference between pre-tax and post-tax Gini coefficients, and the Suits index.

The Gini coefficient is an index of the equality of the distribution of in-

come. The calculation of the coefficient is based on the Lorenz curve, which
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TABLE 7. EFFECTIVE FEDERAL TAX RATES BY POPULATION DECILE,
WITH CONSTANT 1988 INCOMES: CORPORATE INCOME TAX
ALLOCATED TO CAPITAL INCOME

Detile*

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

Individual Social
Income Insurance
Tax Taxes

-0.6
-0.7
L5
3.9
5.8
7.1
8.5
9.8

113
16.8

18.6
22.7

11.1

•0.5
•02
22
4.9
6.9
83
9.6

10.8
12.4
17.6

193
22.7

12.1

Adjusted 1977 Tax

3.9
4.6
6.8
7.4
7.7
8.1
8.0
7.8
72
3.8

2.7
1.0

6.2

Adjusted 1980 Tax

4.1
4.8
7.1
7.7
8.0
8.4
8.5
8.8
B2
4.4

3.2
12

6.9

Corporate .
Income
Tax

Law

1.1
1.1
13
1.6
1.7
1.7
1.8
1.6
1.7
4.8

5.9
7.9

2.8

Law

12
1.1
1.4
1.7
1.7
1.7
1.8
1.7
1.8
5.0

6.1
8.2

2.9

Excise
Taxes

3.8
3.6
22
2.1
1.6
1.5
1.4

• 1.2
1.1
0.6

0.5
0.2

1.2

2.8
2.2
1.6
1.4
12
1.1
1.0
0.9
0.8
0.5
0.4
02

0.9

All
Taxes

8.2
8.7

11.8
14.9
16.8
18.5
19.6
20.5
21.4
26.1

27.7
31.8

21.4

7.6
7.9

12.4
15.7
17.9
19.6
20.9
222
23.2
27.6

29.0
32.4

22.7

(Continued)
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TABLE 7. (Continued)

Decile'

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles6

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles6

Individual Social Corporate
Income Insurance Income
Tax Taxes Tax

Adjusted 1984 Tax Law

-0.5 4.6 0.8
02 5.4 0.8
2.7 7.9 0.9
4.8 8.6 1.1
6.4 9.0 12
7.6 9.5 12
8.5 9.6 12
9.4 10.0 1.1

10.6 9.7 1.2
15.4 5.4 3.4

16.9 4.0 4.1
20.1 1.6 5.5

10.6 8.0 1.9

Actual 1988 Tax Law

-0.8 5.0 1.1
-0.4 5.9 1.0
1.7 8.6 13
4.1 9.4 1.6
5.9 9.8 1.6
7.2 10.4 1.6
83 10J 1.7
9.0 10.9 1.6

10.4 10.6 1.7
15.5 6.0 4.7

16.9 4.4 5.7
19.7 1.8 7.7

10.4 8.7 2.7

Excise
Taxes

5.7
2J&
2.1
1.7
1.4
12
1.1
1.0
0.9
OJ

0.4
0.2

1.1

4.5
2.1
1.6
1.4
1.1
1.0
0.9
0.8
0.8
0.4

0.4
02

0.9

All
Taxes

10.6
9.1

13.6
162
18.0
19.4
20.4
21.6
22.4
24.7

25.5
27.4

21.5

9.7
8.6

133
16.5
18.5
20.2
21.4
223
23.4
26.6

27.4
293
22.7

SOURCE: Congressional Budget Office tax simulation models.
a. Ranked by size of family income.
b. Excludes families
c. Includes families

with zero or negative incomes.
with zero or negative incomes not shown seiparately.
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TABLE 8. EFFECTIVE FEDERAL TAX RATES BY POPULATION DECILE,
WITH CONSTANT 1988 INCOMES: CORPORATE INCOME TAX
ALLOCATED TO LABOR INCOME

Decile"

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

first*
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

Individual • Social
Income Insurance
Tax Taxes

-0.6
-0.7
12
3.7
5.6
7.0
8.4
9.7

112
173

19.4
243

11.1

-0.4
-03
1.9
4.7
6.7
8.2
9.5

10.6
123
18.1

20.0
243

12.0

Adjusted 1977 Tax

3.7
42
63
7.1
7.6
7.8
7.9

'7.8
7.1
4.0

2.9
1.1

62

Adjusted 1980 Tax

3.9
43
6.6
7.4
7.9
8.1
8.4
8.7
8.1
4.7

3.5
13

6.8

Corporate
Income
Tax

Law

13
1.4
2.2
25
2.7
2.9
3.0
3.2
32
2.6

23
1.9

2&

Law

13
1.5
23
2.6
2.8
3.0
3.1
33
33
2.7

2.4
2.0

2.9

Excise
Taxes

3.7
3.5
2.2
2.0
1.6
1.5
13
1.2
1.1
0.7

0.5
03

1.2

2.8
22
1.6
1.4
12
1.1
1.0
0.9
0.8
0.5

0.4
02

0.9

All
Taxes

8.1
85

11.9
153
175
192
20.7
21.9
22.7
24.4

25.1
275

213

7.6
7.7

12.4
16.0
18.6
20.4
21.9
235
245
25.9

263
27.9

22.7

(Continued)
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TABLE 8. (Continued)

Individual Social Corporate
Income Insurance Income

Decile" Tax Taxes Tax

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

SOURCE: Congressional

Adjusted 1984 Tax Law

-0.4 4.4 0.9
0.1 4.9 1.0
23 7.5 1.5
4.7 83 1.7
6.4 8.9 1.9
7.5 93 2.0
8.5 9.5 2.1
9.4 10.0 2.2

10.6 9.7 22
15.6 5.7 1.8

17.4 43 1.6
21.1 1.7 13

10.6 8.0 1.9

Actual 1988 Tax Law

-0.8 4.7 12
•0.5 53 1.4
1.5 8.0 2.1
4.0 9.0 2.4
5.8 9.6 2.6
7.1 10.0 2J&
8.2 103 2.9
8.9 10.8 3.1

103 10.5 3.1
15.8 63 23

17.5 4.8 23
20.9 1.9 1.9

10.4 8.7 2.7

Budget Office tax simulation models.

Excise
Taxes

5.6
2.8
2.1
1.7
1.4
12
1.1
1.0
0.9
0.6
0.4
03

1.1

4.5
2.1
1.6
1.4
1.1
1.0
0.9
0.8
0.8
0.5

0.4
03

0.9

All
Taxes

103
8.8

13.5
163
18.6
20.0
213
22.6
23.4
23.7

23.8
24.4

21.6

9.6
83

133
16.8
19.2
20.9
223
23.6
24.7
25.0

24.9
24.9

22.7

a. Ranked by size of family income.
b. Excludes families with
c. Includes families with

zero or negative incomes.
zero or negative incomes not shown se;parately.
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graphs the cumulative percentage of income against the cumulative percentage

of the population. Figure 6 shows a Lorenz curve. The Gini coefficient is

measured by dividing the area bounded by the 45-degree line and the Lorenz

curve (Area A in the diagram), by the area of the triangle underneath the 45-

degree line (Area A plus Area B). The coefficient thus ranges from 0 when

income is equally distributed (each percentage of the population receiving an

equivalent percentage of income) to 1 at perfect inequality (all income being

received by the wealthiest family). The greater the distributional inequality, the

higher the Gini coefficient.

Gini coefficients can be calculated for the distributions of both pre-tax and

post-tax income. The difference between the pre-tax and post-tax Gini coeffi-

cients is one measure of the progressivity of a tax system.1 The larger the

absolute difference between the post-tax and pre-tax Gini coefficients, the more

redistributive is' the tax system.

A measure of the equality of the distribution of tax payments can be con-

structed that is related to the Lorenz curve. For this measure, called the Suits

index, a tax concentration curve-analogous to the Lorenz curve-is plotted (see

Figure 7), showing the cumulative percentage of the total tax burden measured

15. For more information, see Donald W. Kiefer, "Changing Progressivity of the Federal, Individual
Income Tax and Social Security Tax," Congressional Research Service, Report No. 87-723E
(August 31, 1987).

16. This measure is referred to as the Reynolds-Smolensky index of distributional progressivity.
See Donald W. Kiefer, "Distributional Tax Progressivity Indexes," National Tax Journal, vol.
37, no. 4 (December 1984), p. 498.





The Changing Distribution of Federal Taxes:
A Closer Look at 1980

47

FIGURE 6. LOREN2 CURVE
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against the cumulative percentage of total income. The Suits index is the ratio

of the area between the 45-degree line and the concentration curve to the total

area underneath the 45-degree line (area A over the sum of areas A and B).17

If the tax is proportional, this index has a value of 0. If the total tax burden

is paid by those in the highest income bracket, the index has a value of 1.

Thus, the more progressive the tax, the higher the Suits index. For a regres-

sive tax (with lower-income families paying a higher percentage of the tax than

their percentage of total income), the tax concentration curve lies above the 45-

degree line and the value of the Suits index is negative. Because the value of

the Suits index depends on the pre-tax distribution of income, it can change

over years even if the tax structure remains the same.

Tables 9 and 10 show pre-tax and post-tax Gini coefficients, differences be-

tween the Gini coefficients, and Suits indexes for 1977, 1980, 1984, and 1988.

The indexes are shown under the two alternative methods for allocating the

corporate income tax. Table 9 shows the indexes at the actual (or expected)

level and distribution of income for the four years. Table 10 shows the in-

dexes at the distribution of income expected in 1988 using 1977, 1980, and 1984

tax laws adjusted to 1988 levels.

In Table 9, under the capital income allocation of the corporate tax, 1977

has the highest values for both the difference in the Gini coefficients and the

Suits index. Under the labor income allocation of the corporate tax, the differ-

ence between the pre- and post-tax Gini coefficients is slightly larger in 1980

17. This index is described in Daniel B. Suits, "Measurement of Tax Progressivity," American
Economic Review, vol. 67, no. 4 (September 1977), pp. 747-752.
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than in 1977. These results suggest that the progressivity of federal taxes was

not noticeably different in 1977 and 1980. In Table 10, with incomes held con-

stant at the 1988 level and distribution, three of the four measures suggest

greater progressivity in 1980 than in 1977, although the differences between 1977

and 1980 are small.

The difference between either 1977 or 1980 and 1984 is clear. All meas-

ures indicate that the tax system became less progressive in 1984. The values

for the difference in Gini coefficients and for the Suits index are much lower

in 1984 under either allocation of the corporate tax, and remain noticeably lower

even when incomes are held constant.

While the progressivity of the tax system is projected to increase between

1984 and 1988, all measures indicate that the distribution of federal tax liabili-

ties will remain less progressive in 1988 than in either 1980 or 1977.

TABLE 9.

Pre-Tax Gini
Post-Tax Gini
Difference
Suits Index

Pre-Tax Gini
Post-Tax Gini
Difference
Suits Index

GINI COEFFICIENTS AND SUITS INDEXES

Corporate

Coefficient
Coefficient

Corporate

Coefficient
Coefficient

1977

Income Tax

.4502

.4185

.0317

.1452

Income Tax

.4427

.4185

.0242

.1025

1980

Allocated to Capital

.4627

.4320

.0307

.1312

Allocated to Labor

.4570

.4320

.0250

.1017

1984

Income

.4884

.4700

.0184

.0854

Income

.4845

.4700

.0145

.0630

1988

.4940

.4724

.0216

.0980

.4890

.4724

.0165

.0696

SOURCE: Congressional Budget Office tax simulation models.
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TABLE 10. GINI COEFFICIENTS AND SUITS INDEXES
WITH CONSTANT 1988 INCOMES

Adjusted Adjusted Adjusted Actual
1977 1980 1984 1988
Law Law Law Law

Corporate Income Tax Allocated to Capital Income

Pre-Tax Gini Coefficient .4940 .4940 .4940 .4940
Post-Tax Gini Coefficient .4703 .4675 .4765 .4724
Difference .0237 .0265 .0175 .0216
Suits Index .1210 .1120 .0847 .0980

Corporate Income Tax Allocated to Labor Income

Pre-Tax Gini Coefficient .4890 .4890 .4890 .4890
Post-Tax Gini Coefficient .4705 .4679 .4747 .4724
Difference .0185 :0210 .0142 .0165
Suits Index .0894 .0904 .0643 .06%

SOURCE: Congressional Budget Office tax simulation models.





Appendix

Tables A-1 through A-10 provide additional detail on the distribution of fami-

ly income and federal tax liabilities in 1977, 1980, 1984, and 1988. Table A-1

shows the lower income limits in nominal dollars for each family income decile

and for the 5 percent and 1 percent of families with the highest incomes. Table

A-2 provides the same information in 1987 dollars.1 As Table A-2 shows, real

median family income (the lower limit for the sixth income decile) decreased

between 1977 and 1980 and between 1980 and 1984, measured with either alloca-

tion of the corporate income tax. Real median income is projected to increase

between 1984 and 1988. By 1988, real median income is projected to be higher

than in 1980 but lower than in 1977.

Tables A-3 and A-4 show the distribution of capital, labor, transfer, and

other (chiefly pension) income among family income groups, under the two al-

locations of the corporate income tax. .Tables A-5 and A-6 show the share of

each decile's total income from each income source, under the two allocations

of the corporate income tax.

Tables A-7 and A-8 show the share of pre- and post-tax family income

received by each family income decile and by the 5 percent and 1 percent of

families with the highest incomes, and the share of federal taxes paid by each

income group under the two alternative allocations of the corporate income tax.

1. The values in Table A-2 for 1977, 1984, and 1988 differ slightly from the values reported in
the earlier CBO study, The Changing Distribution of Federal Taxes: 1975-1990. In that study,
which was completed during 1987, the projected change in consumer prices for 1987 was used
to adjust incomes to 1987 levels. In the current study, the actual 1987 change in consumer
prices is used.
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The tables show that the share of taxes paid by the highest income decile rose

from 1980 to 1988 despite the drop in that group's effective tax rate over the

same period. The increase in the share of taxes paid by the highest income

group resulted from a growth of nearly 3 percentage points in their share of

pre-tax income between 1980 and 1988, more than offsetting the decline in their

effective tax rate.

Tables A-9 and A-10 show how the total federal tax bill for each income

group was divided among the major revenue sources in 1980. In 1980, social

insurance taxes were the largest part of total federal taxes for families in the

bottom half of the income distribution. By 1988, social insurance taxes will be

the largest part of total federal taxes for families in all deciles except the highest.
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TABLE A-l. MINIMUM INCOME LEVEL IN EACH POPULATION DECILE,
BY YEAR AND TREATMENT OF CORPORATE TAX
(In nominal dollars)

Decile' 1977 1980 1984 1988

Corporate Income Tax Allocated to Capital Income

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

0
3,316
5,647
8,381

11,110
14,030
17,150
20,760
25,390
33300

42^30
85,600

0
4,165
7,067

10,420
13,720
17,550
21,570
26,380
32,660
43,470

55,630
109,500

0
4,992
8,689
12,810
17,250
22,000
27,410
33,840
42,450
57,020

73,860
144,200

0
5,908

10370
15320
20,530
26,200
32,580
40,170
50,400
68,000

87,640
185,200

Corporate Income Tax Allocated to Labor Income

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

0
3328
5,670
8,400

11,290
14,230
17,530
21340
26,030
33,910

42,770
78,990

0
4,158
7,084

10,440
0,800
17,690
21,970
26,870
33,200
43,890

55,440
106,100

0
4,984
8,740

13,010
17,400
22,130
27,580
34,170
43,050
57,540

74,020
143,100

0
5,906

10,470
15,600
20,770
26360
32,860
40,630
51,270
68,780

88,120
179,700

SOURCE: Congressional Budget Office tax simulation models.

a. Ranked by size of family income.
b. Excludes families with zero or negative incomes.
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TABLE A-2. MINIMUM INCOME LEVEL IN EACH POPULATION DECILE,
BY YEAR AND TREATMENT OF CORPORATE TAX
(In 1987 dollars)

Decile8

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

1977

Corporate Income

0
6,219

10,590
15,720
20,840
26^10
32,160
38,940
47,620
62,450

79,760
160,500

Corporate Income

0
6,242

10,630
15,750
21,170
26,690
32,880
40,020
48,820
63,600

80,210
148,100

1980

Tax Allocated to

0
5,745
9,747

14370
18,920
24,210
29,750
36390
45,050
59,960

76,730
151,000

Tax Allocated to

0
5,735
9,771

14,400
19,030
24,400
30300
37,060
45,790
60,540

76,470
146,300

1984

Capital Income

0
5,462
9,507

14,020
18,880
24,070
29,990
37,030
46,450
62390

80,820
157,800

Labor Income

0
5,453
9,563

14,240
19,040
24,210
30,180
37390
47,100
62,960

80,990
156,600

1988

0
5,607
9,841

14,540
19,480
24,860
30,920
38,120
47,830
64,530

83,170
175,800

0
5,605
9,936

14,800
19,710
25,020
31,180
38,560
48,650
65,270

83,620
170,500

SOURCE: Congressional Budget Office tax simulation models.

a. Ranked by size of family income.
b. Excludes families with zero or inegative incomes.
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TABLE A-3. DISTRIBUTION OF FAMILY INCOME FROM EACH
SOURCE OF INCOME, BY POPULATION DECILE,
WITH CORPORATE INCOME TAX ALLOCATED
TO CAPITAL INCOME (In percent)

Decile"

Rrstb

Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

Labor

03
1.2
2.9
5.1
7.1
9.2

12.0
14.9
18.6
29.1

17.4
5.5

100.0

03
1.2
2.9
4.9
6.8
92

11.7
14.8
18.7
30.1

18.5
6.2

100.0

Capital

1977

0.4
1.1
23
3.4
4.4
5.2
5.4
6.1
9.6

61.7

53.0
33.4

100.0

1980

0.4
1.1
2.0
2.8
4.1
4.5
5.5
6.8

10.5
62.0

51.9
33.4

100.0

Transfer

9.5
17.2
15.2
113
10.0
9.4
15
6.3
6.2
6.9

3.7
0.8

100.0

8.5
163
14.4
11.6
11.0
9.2
8.0
6.9
6.6
7.1

3.8
0.8

100.0

Other

1.5
4.2
7.8
9.7

10.2
11.6
10.3
11.4
13.4
19.5

11.9
2.0

100.0

1.8
4.4
7.6
9.4

10.6
10.4
113
11.7
12.4
20.0

11.5
2.2

100.0

Total

1.1
2.5
3.9
5.4
7.1
8.7

10.6
12.9
16.2
31.9

21.5
9.2

100.0

1.0
2.4
3.8
5.2
6.8
8.6

10.4
12.9
16.3
32.9

22.2
9.8

100.0

(Continued)
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TABLE A-3. (Continued)

Decile8

Firstb

Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

Labor

03
1.2
2.9
4.6
6.5
8.8

11.2
14.6
19.0
31.9

19.7
7.4

100.0

0.3
1.2
3.0
4.6
6.5
8.7

11.0
14.2
18.6
32.9

21.1
8.8

100.0

Capital

1984

0.3
0.8
1.7
2.8
3.8
4.7
6.1
6.9
9.6

63.0

54.8
36.9

100.0

1988

0.3
0.8
1.7
2.8
3.8
4.8
6.2
7.1
9.8

623

53.7
36.2

100.0

Transfer

7.4
153
133
12.2
11.0
9.6
8.9
7.8
6.6
73

4.0
0.8

100.0

7.9
15.5
13.1
11.8
10.7
9.6
8.7
7.9
6.7
7.5

4.0
0.8

100.0

Other

1.5
3.7
6.4
8.7

10.3
10.4
11.2
10.8
13.7
22.6

15.0
4.0

100.0

1.4
3.5
5.8
8.2

10.0
9.9

11.5
11.4
13.9
24.0

15.4
3.4

100.0

Total

0.9
2.3
3.6
5.0
6.5
8.2

10.1
12.6
163
35.0

24.3
11.8

100.0

0.9
2.2
3.6
5.0
6.5
8.1

10.0
12.5
16.1
35.7

25.1
12.5

100.0

SOURCE: Congressional Budget Office tax simulation models.

a. Ranked by size of family income.
b. Excludes families with zero or negative incomes.
c. Includes families with zero or negative incomes not shown separately.
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TABLE A-4. DISTRIBUTION OF FAMILY INCOME FROM EACH
SOURCE OF INCOME, BY POPULATION DECILE,
WITH CORPORATE INCOME TAX ALLOCATED
TO LABOR INCOME (In percent)

Decile*

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles6

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

Labor

03
1.1
2.7
4.7
6.9
9.2

12.0
14.8
18.8
30.0

18.2
5.9

100.0

0.3
1.1
2.8
4.7
6.6
9.1

11.6
14.8
18.7
30.9

19.1
6.4

100.0

Capital

1977

0.6
1.5
3.2
4.5
53
5.8
5.6
7.1
9.5

56.5

483
30.5

100.0

1980

0.5
13
2.5
3.4
4.6
5.2
6.0
6.9

113
58.1

48.7
32.1

100.0

Transfer

9.9
17.8
15.9
12.4
10.2
9.1
6.9
6.1
5.6
5.9

3.2
0.7

100.0

8.6
16.8
14.7
12.2
11.1
93
7.8
6.7
6.2
6.2

3.3
0.8

100.0

Other

1.5
43
83

10.9
11.0
12.2
9.9

113
12.4
17.7

10.8
2.0

100.0

1.8
4.5
7.8

10.2
11.1
10.6
12.1
11.0
12.0
18.6

10.5
2.1

100.0

Total

1.1
25
3.9
5.5
7.1
8.9

10.9
13.2
16.6
30.6

20.1
8.1

100.0

1.0
2.4
3.8
5.3
6.9
8.7

10.6
13.1
16.6
32.0

21.3
9.0

100.0

(Continued)
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TABLE A-4. (Continued)

Decile*

Firstb

Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles6

Labor

0.3
1.1
2.7
4.5
6.5
8.6

11.2
14.6
19.0
32.5

20.2
7.5

100.0

0.3
1.1
2.8
4.5
6.3
8.5

10.9
14.3
18.6
33.6

21.6
8.9

100.0

Capital

1984

0.4
0.9
2.1
3.1
4.1
5.2
6.1
6.9
9.6

613

53.1
36.8

100.0

1988

0.4
1.0
2.2
33
4.4
5.4
6.4
6.9
9.8

59.8

51.5
35.8

100.0

Transfer

7.5
15.8
14.0
123
11.0
10.1
8.5
7.4
6.4
6.5

3.5
0.8

100.0

7.9
163
13.7
12.2
10.8
9.9
8.6
73
6.1
6.6

3.4
0.7

100.0

Other

1.5
3.9
6.7
9.1

10.2
10.8
11.5
10.9
13.0
21.8

14.3
4.0

100.0

1.3
3.6
6.1
8.7

10.2
10.6
11.5
11.2
13.6
22.5

14.9
33

100.0

Total

0.9
2.3
3.6
5.0
6.6
83

10.2
12.8
16.4
34.4

23.7
11.2

100.0

0.9
2.2
3.6
5.0
6.5
8.2

10.2
12.7
16.4
34.9

24.2
11.8

100.0

SOURCE: Congressional Budget Office tax simulation models.

a. Ranked by size of family income.
b. Excludes families with zero or negative incomes.
c. Includes families with zero or negative incomes not shown separately.
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TABLE A-5. DISTRIBUTION OF FAMILY INCOME BY SOURCE
OF INCOME FOR EACH POPULATION DECILE,
WITH CORPORATE INCOME TAX ALLOCATED
TO CAPITAL INCOME (In percent)

Decile"

Firstb

Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles6

Firstb

Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

Labor

23.5
363
55.5
693
753
78.8
83.9
86.4
85.7
67.8

60.4
44.9

74.5

223
35.8
56.2
68.5
73.0
79.4
82.2
84.6
843
67.2

61.0
46.2

73.5

Capital

1977

5.8
63
8.8
93
93
8.7
7.6
7.1
8.7

28.6

36.4
53.7

14.8

1980

6.2
6.7
7.9
83
9.2
8.1
8.1
8.1
9.9

29.0

35.8
52.4

153

Transfer

66.1
51.7
29.2
15.6
10.7
8.0
53
3.7
2.9
1.6

13
0.7

7.5

65.1
51.1
28.9
16.9
123
8.2
5.9
4.1
3.1
1.7

13
0.6

7.6

Other

4.6
53
6.6
5.8
4.8
4.4
3.2
2.9
2.7
2.0

1.8
0.7

3.3

6.4
6.4
7.1
63
53
43
3.8
3.2
2.7
2.1

1.8
0.8

33

Total

100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0

100.0
100.0

100.0

100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0

100.0
100.0

100.0

(Continued)
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TABLE A-5. (Continued)

Decile8

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

Labor

24.4
37.2
57.5
65.5
71.2
76.5
78.9
82.6
83.5
65.2

58.0
45.0

71.6

23.9
39.9
603
673
72.2
76.9
78.8
823
83.4
66.7

60.7
50.5

72.3

Capital

1984

55
6.1
8.0
9.6
9.9
9.7

10.2
93

10.1
30.6

383
53.2

17.0

1988

6.7
6.3
7.8
95
9.7
9.8

103
9.4

10.0
28.9

35.5
47.8

16.6

Transfer

62.9
49.9
27.1
17.8
123
8.5
6.4
4.5
3.0
1.5

1.2
05

73

62.4
47.0
24.8
16.1
113
8.0
5.9
43
2.8
1.4

1.1
0.4

6.8

Other

7.1
6.9
7.4
7.2
65
5.2
4.6
35
3.5
2.7

25
1.4

4.1

7.0
6.8
7.1
7.2
6.8
5.4
5.0
4.0
3.8
3.0

2.7
1.2

4.4

Total

100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0

100.0
100.0

100.0

100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0

100.0
100.0

100.0

SOURCE: Congressional Budget Office tax simulation models.

a. Ranked by size of family income.
b. Excludes families with zero or negative incomes.
c. Includes families with zero or negative incomes not shown separately.
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TABLE A-6. DISTRIBUTION OF FAMILY INCOME BY SOURCE
OF INCOME FOR EACH POPULATION DECILE,
WITH CORPORATE INCOME TAX ALLOCATED
TO LABOR INCOME (In percent)

Decile*

Firstb

Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Decilesc

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

Labor

213
34.1
53.6
67.7
76.1
80.8
86.6
87.9
88.7
76.6

70.8
57.2

78.3

22.2
34.2
55.2
67.6
73.8
80.1
83.4
86.6
86.2
73.9

68.6
54.2

76.4

Capital

1977

5.8
6.6
9.0
9.0
8.1
7.1
5.6
5.8
63

20.1

26.2
413

10.9

1980

5.7
6.5
8.2
8.1
8.2
7.4
7.0
6.5
8.4

22.6

28.5
44.4

12.4

Transfer

68.4
53.5
303
16.8
10.7
7.6
4.8
3.5
2.5
1.4

1.2
0.7

7.5

65.7
52.8
29.4
17.6
123
8.2
5.6
3.9
2.8
1.5

1.2
0.6

7.6

Other

4.5
5.7
7.0
6.5
5.1
4.5
3.0
2.8
2.5
1.9

1.8
0.8

33

6.4
6.5
7.2
6.8
5.7
43
4.0
3.0
25
2.0

1.7
0.8

3.5

Total

100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0

100.0
100.0

100.0

100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0

100.0
100.0

100.0

(Continued)
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TABLE A-6. (Continued)

Decile8

Firstb

Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

Labor

23.8
35.5
553
65.4
72.2
763
80.4
84.2
85.2
69.5

63.0
49.2

73.7

25.0
373
58.2
66.8
72.6
77.1
80.7
84.7
85.5
72.1

66.9
56.4

75.0

Capital

1984

6.1
6.1
8.6
9.2
92
9.4
8.9
8.1
8.7

26.5

33.4
48.9

14.9

1988

5.8
63
8.4
9.1
93
9.1
8.7
7.5
83

23.8

29.5
42.0

13.9

Transfer

63.0
513
28.5
17.9
12.2
8.9
6.0
4.2
2.9
1.4

1.1
0.5

73

623
493
25.9
16.5
11.2
8.1
5.7
3.9
25
13

1.0
0.4

6.8

Other

7.0
7.1
7.7
7.4
6.4
5.4
4.6
3.5
33
2.6

2.5
1.5

4.1

6.8
7.1
7.5
7.6
6.9
5.7
5.0
3.9
3.7
2.8

2.7
1.2

4.4

Total

100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0

100.0
100.0

100.0

100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0

100.0
100.0

100.0

SOURCE: Congressional Budget Office tax simulation models.

a. Ranked by size of family income.
b. Excludes families with zero or negative incomes.
c. Includes families with zero or negative incomes not shown separately.
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TABLE A-7. DISTRIBUTION OF FAMILY INCOME AND OF FEDERAL
TAX PAYMENTS BY POPULATION DECILE, WITH
CORPORATE INCOME TAX ALLOCATED TO
CAPITAL INCOME (In percent)

Decile'

Firstb

Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

First5

Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 percent

All Deciles0

Family

Before
Tax

1.1
2.5
3.9
5.4
7.1
8.7

10.6
12.9
16.2
31.9

21.5
9.2

100.0

1.0
2.4
3.8
5.2
6.8
8.6

10.4
12.9
16.3
32.9

22.2
9.8

100.0

Income

After
Tax

13
2.9
4.4
5.9
7.5
9.1

10.9
D.I
16.2
29.1

18.9
7.2

100.0

1.2
2.9
4.4
5.7
73
8.9

10.6
12.9
16.1
30.4

20.1
83

100.0

Federal Taxes Paid

Individual
Income

1977

-0.1
0.0
0.6
2.1
4.0
6.1
8.8

12.3
17.1
48.9

36.5
19.2

100.0

1980

0.0
0.0
0.8
23
4.0
63
8.8

12.1
17.4
48.1

35.7
18.2

100.0

Social
Insurance

0.6
1.6
3.7
6.2
8.6

10.8
13.6
15.9
18.5
203

10.0
1.7

100.0

0.5
1.4
3.4
5.7
7.8

103
12.9
16.2
193
22.4

113
2.0

100.0

Excise

3.2
6.6
6.6
8.5
8.8

10.1
113
12.4
14.2
17.8

9.5
2.1

100.0

3.1
5.6
6.9
7.9
9.2

10.0
11.1
12.7
14.4
18.7

10.4
2.7

100.0

Corporate
Income

0.4
1.0
2.2
33
4.2
5.0
53
6.0
9.5

62.8

54.0
343

100.0

0.4
1.1
1.9
2.8
4.1
4.5
5.5
6.7

103
623

52.1
33.6

100.0

All
Taxes

0.4
1.0
2.1
3.8
5.6
7.5
9.7

123
16.1

•413

30.4
15.8

100.0

0.3
0.8
2.0
3.6
5.4
73
9.7

12.7
17.0
40.8

293
14.5

100.0

(Continued)
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TABLE A-7. (Continued)

Decile8

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles6

Family

Before
Tax

0.9
23
3.6
5.0
6.5
8.2

10.1
12.6
163
35.0

243
11.8

100.0

0.9
2.2
3.6
5.0
6.5
8.1

10.0
12.5
16.1
35.7

25.1
12.5

100.0

Income

After
Tax

1.0
2.6
4.0
5.4
6.8
8.4

103
12.6
16.0
33.6

23.2
11.0

100.0

1.0
2.6
4.0
5.4
6.8
8.4

10.2
125
16.0
33.9

235
115

100.0

Federal Taxes Paid

Individual
Income

1984

0.0
0.1
0.9
23
3.9
6.1
8.4

11.6
16.8
49.9

37.6
20.9

100.0

1988

-0.1
-0.1
0.6
2.0
3.7
5.7
8.0

10.9
16.1
53.2

41.0
23.8

100.0

Social
Insurance

05
1.4
3.4
53
73
9.7

12.2
15.9
19.7
245

125
2.4

100.0

0.5
1.5
35
5.4
73
9.7

12.1
15.7
19.6
24.5

12.7
2.5

100.0

Excise

4.7
5.6
7.0
8.0
8.7
95

10.7
12.1
14.1
17.8

9.8
2.6

100.0

45
55
6.7
7.9
8.4
9.4

10.7
12.1
143
18.6

103
35

100.0

Corporate
Income

03
0.9
1.8
3.0
4.0
5.0
6.4
73

10.1
61.1

52.6
34.6

100.0

03
0.9
1.7
2.9
3.8
4.9
63
7.2
9.9

61.7

53.0
35.4

100.0

All
Taxes

0.4
0.9
2.2
3.7
5.4
75
9.7

12.8
17.1
40.1

28.5
14.6

100.0

0.4
0.8
2.1
3.6
53
73
95

123
16.7
41.9

30.4
16.2

100.0

SOURCE: Congressional Budget Office tax simulation models.

a. Ranked by size of family income.
b. Excludes families with zero or negative incomes.
c. Includes families with zero or negative incomes not shown separately.
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TABLE A-8. DISTRIBUTION OF FAMILY INCOME AND OF FEDERAL
TAX PAYMENTS BY POPULATION DECILE, WITH
CORPORATE INCOME TAX ALLOCATED TO
LABOR INCOME (In percent)

Decile8

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

Family

Before
Tax

1.1
2.5
3.9
5.5
7.1
8.9

10.9
13.2
16.6
30.6

20.1
8.1

100.0

1.0
2.4
3.8
5.3
6.9
8.7

10.6
31.1
16.6
32.0

21.3
9.0

100.0

Income

After
Tax

13
2.9
4.5
6.0
7.5
9.1

10.8
13.1
16.2
29.1

18.9
7.2

100.0

1.2
2.9
4.4
5.8
73
8.9

10.7
12.8
16.1
30.4

20.0
8.3

100.0

Federal Taxes Paid

Individual
Income

1977

0.0
0.0
0.5
2.0
3.9
6.1
8.8

12.1
17.2
49.3

36.9
19.5

100.0

1980

0.0
0.0
0.8
2.3
3.9
6.3
8.8

12.1
17.4
48.4

35.9
18.4

100.0

Social
Insurance

0.5
1.4
3.4
5.8
8.4

10.8
13.8
15.8
18.7
21.2'

10.6
1.8

100.0

0.4
1.3
33
5.4
7.6

10.2
12.9
16.2
193
23.2

11.9
2.1

100.0

Excise

3.2
6.6
6.5
8.5
8.7

10.2
112
12.4
143
17.9

9.7
2.1

100.0

3.1
5.6
6.9
7.9
9.2

10.0
11.1
12.7
143
18.8

10.5
2.7

100.0

Corporate
Income

0.4
1.1
2.7
4.7
6.9
9.2

12.2
15.1
19.1
28.4

16.5
4.8

100.0

0.4
1.1
2.7
4.6
6.6
9.1

11.7
14.9
18.9
29.9

18.1
5.7

100.0

All
Taxes

0.4
0.9
2.1
3.9
6.0
8.2

11.0
13.7
17.8
35.9

243
10.9

100.0

03
0.8
2.0
3.8
5.6
8.0

10.5
13.8
18.1
37.2

25.3
11.2

100.0

(Continued)
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TABLE A-8. (Continued)

Decile"

Firstb

Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

Family

Before
Tax

0.9
23
3.6
5.0
6.6
8.3

10.2
12.8
16.4
34.4

23.7
11.2

100.0

0.9
2.2
3.6
5.0
65
8.2

10.2
12.7
16.4
34.9

24.2
11.8

100.0

Income

After
Tax

1.0
2.6
4.0
5.4
6.9
85

103
12.6
16.0
33.6

23.2
11.0

100.0

1.0
2.7
4.0
5.4
6.8
8.4

10.2
12.5
15.9
33.8

235
115

100.0

Federal Taxes Paid

Individual
Income

1984

0.0
0.0
0.9
23
3.9
6.0
8.4

11.7
16.9
50.0

37.6
21.0

100.0

1988

-0.1
-0.1
05
1.9
3.7
5.7
8.0

10.9
163
53.2

40.9
23.8

100.0

Social
Insurance

05
13
3.2
5.1
7.3
95

12.2
15.9
19.8

. 25.0

13.0
25

100.0

05
1.4
33
5.2
12
95

12.0
15.8
19.7
25.2

13.2
2.6

100.0

Excise

4.7
5.6
7.0
8.0
8.7
9.5

10.7
12.2
14.1
17.8

9.8
2.6

100.0

45
55
6.7
7.9
85
9.4

10.7
12.0
143
18.6

10.4
3.6

100.0

Corporate
Income

0.4
1.1
2.7
4.4
6.4
8.6

11.2
14.7
19.1
315

193
6.9

100.0

0.4
1.1
2.8
45
6.4
85

11.0
145
18.7
32.0

20.1
8.1

100.0

All
Taxes

0.4
0.9
2.2
3.8
5.6
7.7

10.2
13.6
18.0
37.5

25.4
11.9

100.0

0.4
0.8
2.1
3.7
55
7.6

10.0
13.2
17.8
38.6

26.6
13.0

100.0

SOURCE: Congressional Budget Office tax simulation models.

a. Ranked by size of family income.
b. Excludes families with zero or negative incomes.
c. Includes families with zero or negative incomes not shown separately.
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TABLE A-9. DISTRIBUTION OF TOTAL FEDERAL TAXES PAID,
BY TYPE OF TAX, FOR EACH POPULATION DECILE,
WITH CORPORATE INCOME TAX ALLOCATED TO
CAPITAL INCOME (In percent)

Decile8

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles6

Individual
Income
Tax

-6.4
-0.1
14.9
27.0
34.5
39.8
44.1
48.7
51.8
57.6

58.5
59.2

48.7

-7.1
3.1

21.4
33.9
39.4
44.9
47.8
50.5
54.2
623

64.5
66.1

52.9

Social
Insurance
Taxes

1977

43.7
45.7
50.0
46.2
44.1
41.5
40.2
373
33.2
14.1

9.4
3.1

28.8

1980

49.7
543
52.9
48.0
44.5
42.4
40.7
39.1
34.8
16.8

11.8
4.2

30.7

Excise
Taxes

44.8
36.5
17.2
12.2
8.6
7.5
6.5
5.6
4.9
2.4

1.7
0.7

5.5

40.4
26.4
13.5
8.4
6.6
5.2
4.4
3.8
33
1.8

1.4
0.7

3.9

Corporate
Income
Tax

17.9
17.9
17.8
14.6
12.8
11.3
9.2
8.4

10.1
25.9

303
37.0

17.0

17.1
16.2
12.2
9.7
9.5
7.5
7.0
6.6
7.7

19.1

223
28.9

12.5

All
Taxes

100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0

100.0
100.0

100.0

100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0

100.0
100.0

100.0

(Continued)
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TABLE A-9. (Continued)

Decile8

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

Individual
Income
Tax

-4.1
3.4

20.8
30.0
353
39.6
42.1
443
47.9
60.7

643
70.0

48.7

-8.7
-5.2
12.9
25.1
32.0
35.7
38.7
403
443
58.1

61.7
67.0

45.7

Social
Insurance
Taxes

1984

42.8
57.6
56.4
51.9
49.7
47.9
46.2
45.6
42.4
22.4

16.1
6.1

36.8

1988

51.0
68.1
65.1
56.9
53.1
513
49.0
48.9
45.3
22.5

16.1
6.0

38.4

Excise
Taxes

54.4
29.8
15.1
103
7.7
6.1
5.3
4.5
4.0
2.1

1.6
0.9

4.8

46.4
24.9
12.1
83
6.1
4.9
43
3.7
33
1.7

13
0.8

3.8

Corporate
Income
Tax

6.9
9.2
7.8
7.8
72
6.5
6.4
5.5
5.7

14.8

17.9
23.0

9.7

113
12.2
9.8
9.6
8.7
8.1
8.0
7.0
7.1

17.7

20.9
26.2

12.0

All
Taxes

100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0

100.0
100.0 .

100.0

100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0

100.0
100.0

100.0

SOURCE: Congressional Budget Office tax simulation models.

a. Ranked by size of family income.
b. Excludes families with zero or negative incomes.
c. Includes families with zero or negative bcomes not shown separately.





The Changing Distribution of Federal Taxes: Appendix 69
A Closer Look at 1980

TABLE A-10. DISTRIBUTION OF TOTAL FEDERAL TAXES PAID,
BY TYPE OF TAX, FOR EACH POPULATION DECILE,
WITH CORPORATE INCOME TAX ALLOCATED TO
LABOR INCOME (In percent)

Decile'

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

Firstb

Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

Individual
Income
Tax

-4.7
-13
12.6
24.8
31.8
36.0
39.2
43.1
47.1
66.8

73.7
86.6

48.7

-7.2
2.0

19.8
31.8
37.2
41.7
44.5
46.6
51.0
68.9

75.0
87.0

52.9

Social
Insurance
Taxes

1977

40.0
42.9
47.6
42.5
403
38.0
36.2
33.1
30.2
17.0

125
4.8

28.8

1980

48.6
52.6
50.1
44.6
41.8
39.2
37.6
36.2
32.9
19.1

14.4
5.7

30.7

Excise
Taxes

46.0
38.6
17.5
12.1
8.1
6.9
5.7
5.0
4.4
2.8

2.2
1.1

5.5

42.4
27.9
133
8.2
63
4.9
4.1
3.6
3.1
2.0

1.6
0.9

3.9

Corporate
Income
Tax

18.7
19.9
223
20.6
19.8
19.1
18.9
18.8
183
13.4

11.5
7.5

17.0

16.2
17.5
16.8
15.5
14.7
143
13.9
13.6
13.1
10.0

8.9
6.4

12.5

All
Taxes

100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0

100.0
100.0

100.0

100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0

100.0
100.0

100.0

(Continued)
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TABLE A-10. (Continued)

Decile*

First"
Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

Firstb

Second
Third
Fourth
Fifth
Sixth
Seventh
Eighth
Ninth
Tenth

Top 5 Percent
Top 1 Percent

All Deciles0

Individual
Income
Tax

-3.6
2.7

193
29.1
33.9
37.9
40.3
42.1
45.6
65.0

72.1
85.7

48.7

-8.2
-5.7
11.4
23.9
30.3
34.1
36.7
37.6
41.8
63.1

70.3
83.8

45.7

Social
Insurance
Taxes

1984

413
55.0
53.6
49.7
47.6
45.4
44.0
43.1
40.4
24 .5

18.8
7.6

36.8

1988

49.1
63.8
60.6
53.6
50.1
47.8
46.1
45.8
42.5
25.1

19.1
7.7

38.4

Excise
Taxes

53.4
30.6
153
10.1
7.4
5.9
5.0
43
3.7
23

1.8
1.1

4.8'

463
25.6
12.1
8.1
5.8
4.7
4.1
3.5
3.1
1.8

1.5
1.0

3.8

Corporate
Income
Tax

8.9
11.7
11.8
11.2
11.0
10.8
10.7
10.5
103
8.2

7.4
5.6

9.7

12.8
16.4
15.9
14.4
13.8
13.4
13.1
13.1
12.6
10.0

9.1
7.5

12.0

All
Taxes

100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0

100.0
100.0

100.0

100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0

100.0
100.0

100.0

SOURCE: Congressional Budget Office tax simulation models.

a. Ranked by size of family income.
b. Excludes families with zero or negative incomes.
c. Includes families with zero or negative incomes not shown separately.






